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OPIC-03 CIEP-01 LAB-04 SIL-01 OMB-Ol IGA-01 FS-01 
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R 200250Z SEP 75 
FM AMEMBASSY VIENTIANE 
TO SECSTATE WASHDC 5303 
INFO AMEMBASSY BANGKOK 
AMEMBASSY CANBERRA 
AMEMBASSY LONDON 
AMEMBASSY PARIS 
AMEMBASSY TOKYO 
AMCONSUL HONG KONG 
CINCPAC 


LIMITED OFFICIAL USE SECTION 2 OF 2 VIENTIANE 5698 

7. THEORETICAL REOPENING OF NBL HAS HAD LITTLE 
EFFECT ON SITUATION BECAUSE COMMERCIAL BANKS - 
NOTABLY VIENTIANE BRANCH OF BANQUE DE L INDOCHINE 
(BIC) - REMAIN CLOSED. BIC STAFF IS CONFINED TO 
BANK PREMISES; THIS APPLIED ORIGINALLY ONLY 

TO ACTING DIRECTOR ROBERT MISERY AND ONE STAFF 
MEMBER, BUT NOW EXTENDS TO ENTIRE FOREIGN STAFF. 

(THERE ARE APARTMENTS ABOVE BANK'S OFFICES, SO 
CONDITIONS OF CONFINEMENT ARE PRESUMABLY NOT TOO 
SEVERE.) HEADQUARTERS OF BIC HAS BEEN KEPT FULLY 
INFORMED OF DEVELOPMENTS HERE, ACCORDING TO FRENCH 
EMBOFF, BUT FOR NOW THERE IS ONLY SPECULATION WHETHER 
BIC WILL BE ALLOWED TO REOPEN OR WHETHER AFTER THIS 
EXPERIENCE BIC WILL WISH TO CONTINUE DOING BUSINESS 
LIMITED OFFICIAL USE 
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IN LAOS EVEN IF PERMITTED TO DO SO. (AS REPORTED TO 
DEPT BY MEMCON, MISERY TOLD ECON OFF SEPT 3 THAT BIC 
OPERATIONS IN VIENTIANE WERE NO LONGER PROFITABLE AND 
THAT VIABILITY OF CONTINUED OPERATIONS WERE UNDER 
DISCUSSION BETWEEN DIRECTOR, NOW ON HOME LEAVE, AND 
HQ OFFICIALS IN PARIS. ON SAME OCCASION, MISERY 
COMMENTED THAT OTHER THREE COMMERCIAL BANKS HERE, ALL 
LAO-OWNED, WERE FOR ALL PRACTICAL PURPOSES "IN BANK- 
RUPTCY” THEMSELVES.) 

8. BRITISH AND SEVERAL OTHER EMBASSIES HAVE USED 
BANQUE D L'lNDOCHINE EXCLUSIVELY AND THUS ARE WORSE 
OFF IN ALL OTHER RESPECTS THAN THIS EMBASSY, 

HAVING BEEN UNABLE TO OBTAIN EITHER KIP OR DOLLARS FOR 
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LAST TWO WEEKS. BRITISH HEAD OF CHANCERY/FEOF REP 
TOLD HIS FEOF COLLEAGUES SEPT 18 HE WOULD 
PROPOSE TO HIS AMBASSADOR THAT EMBASSY CHANGE MONEY 
TO MEET PAYROLL IN PARALLEL MARKET IF UNABLE TO DO 
SO LEGALLY THROUGH A BANK SEPT 18. HE WENT ON TO 
DESCRIBE MULTITUDE OF ADMINISTRATIVE BARRIERS THAT 
HAVE ARISEN CONCURRENTLY WITH LPF DOMINATION OF LAOS 
AND HAVE CUT DEEPLY INTO TIME AND STAFF AVAILABLE 
FOR TRADITIONAL EMBASSY WORK. HE CONCLUDED BY 
SAYING THAT IT IF WERE UP TO HIM PERSONALLY HE WOULD 
RECOMMEND THAT BRITISH EMBASSY CLOSE ITS DOOR. 

9. THIS LED TO DISCUSSION OF WHO, IF ANYONE, IN 
VIENTIANE HAD AUTHORITY TO RESOLVE BANKING SITUATION 
IN PARTICULAR AND CUT RED TAPE IN GENERAL. BOUNSOUANE'S 
TENTATIVE ANSWER WAS THAT PHAO PHIMPHACHANH, MEMBER 
OF LPF CENTRAL COMMITTEE AND JOINT NATIONAL POLITICAL 
COUNCIL WHO WAS INSTALLED AUG 23 AS CHAIRMAN OF 
REVOLUTIONARY ADMINISTRATIVE COMMITTEE FOR CITY OF 
VIENTIANE (IN EFFECT. MAYOR), HAD MOST AUTHORITY OVER 
SUCH MATTERS WITHIN THE CITY. WHEN CHALLENGED, 

BOUNSOUANE CONCEDED THAT PHAO WAS CLEARLY RANKED BY 
ACTING DEPPRIMIN/ACTING FONMIN PHOUN SIPRASEUTH BUT 
INSISTED THAT PHAO WAS STILL THE MAN TO SEE ON LOCAL 
ADMINISTRATIVE PROBLEMS. SEVERAL OF THOSE PRESENT 
POINTED OUT INCONSISTENCY OF BOUNSOUANE'S REPLY, 

HOWEVER ACCURATE, WITH RECENT PGNU FOREIGN MINISTRY 
LIMITED OFFICIAL USE 
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DIRECTIVE THAT EMBASSIES SHOULD NOT DEAL DIRECTLY 
WITH ANY OTHER LAO GOVERNMENT ENTITY. 

10. FINAL FINANCIAL TOPIC WAS QUESTION OF 
RUMORED "MONETARY REFORM," I.E., WITHDRAWAL OF 
PRESENT VIENTIANE-SIDE KIP AND SUBSTITUTION OF 
"RED" OR LPF KIP. ONE VERSION REPORTED BY FEOF 

MANAGER IS THAT WHEN REFORM COMES>@D#HI&96>R/R8(FWHC!QH"K$B )@HG9Q1IQ);I7A@CK2?@PM!P;U0 
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